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TITLE VI—LOAN GUARANTEES TO ISRAEL
LOAN GUARANTEES TO ISRAEL PROGRAM

SEc. 601. Title III of Chapter 2 of Part I of the Foreign Assist-
ance Act of 1961 is amendeﬁ by adding at the end thereof the
following new section:

“SEC. 226. LOAN GUARANTEES TO ISRAEL PROGRAM. Immigration.

“(a) IN GENERAL —Subject to the terms and conditions of this SO,
section, during the period inning October 1, 1992, and ending
September 30, 1997, the President is authorized to issue guarantees
against losses incurred in connection with loans to Israel made
as a result of Israel’s extraordinary humanitarian effort to resettle
and absorb immig:nts into Israel from the republics of the former
Soviet Union, Ethiopia and other countries. In the event that less
than the amount authorized to be issued under subsection
(b) of this section is issued in such period, the authority to issue
the balance of sucbleamgannheea shall be available in the fiscal
year ending on Sep r 30, 1998.

“(b) FiscAL YEAR LEVELS.—The President is authorized to issue
guarantees in furtherance of the purposes of this section. Subject
to subsection (d), the total principal amount of guarantees which
may be issued by the President under this section shall be up
to {10,000,000, which may be issued as follows:

“(1) in fiscal year 1993, up to $2,000,000,000 may be issued
on October 1, 1992 or thereafter;

“(2) subject to subsection (d), in fiscal years 1994 through
1997, up to $2,000,000,000 in each fiscal year may be issued
on October 1 or thereafter.

“(3) If less than the full amount of guarantees authorized
to be made available in a fiscal year pursuant to J;aragﬂ:gl;s
(1) and (2) of this subsection is issued to Israel during t
fiscal year, the authority to issue the balance of such guarantees
shall extend to % subsequent fiscal year ending on or before
September 30, 1998.

“(4XA) Not later than September 1 of each year during President.
the period in which the President is authorized to issue loan
ﬁﬂ.rs.ntees under subsection (a), beginning in fiscal year 1993,

e President shall notify the appropriate co ional commit-
tees in writing of his intentions regarding the exercise of that
authority for the fiscal year beginning on October 1 of that
year, including a statement of the total principal amount of
guarantees, if any, that the President proposes to issue for
that fiscal year.

“(B) For purposes of this para Eh, the term ‘axpmpriate
congressional committees’ means the Committee on Appropria-
tions and the Committee on Foreign Relations of the Senate
and the Committee on Appropriations and the Committee on
Foreign Affairs of the House of Representatives.

“(c) USE OF GUARANTEES—Guarantees may be issued under
this section only to support activities in the geographic areas which
were subject to the administration of the Government of Israel
before June 5, 1967.

“(d) LIMITATION ON GUARANTEE AMOUNT.—The amount of
authorized but unissued antees that the President is authorized
to issue as specified in subsection (b) shall be reduced by an amount
equal to the amount extended or estimated to have been extended
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President.

Reports.

President.

President.

by the Government of Israel during the previous year for activities
which the President determines are inconsistent with the objectives
of this section or understandings reached between the United States
Government and the Government of Israel regarding the
implementation of the loan program. The President shall submit
a mpgrt to Ctﬁmie no lattgl;h than September 30 of tﬁ:ch fiscal
ear during the of the program specifyi amount
galculated under?il‘is gzcgsaction al:;idg{hat “Pill be deducted from
the amount of guarantees authorized to be issued in the next
year.

“(e) FEES.—

“(1) Fees charged for the loan guarantee p m under
this section each year shall be an aggregate annual origination
fee equal to the estimated subsidy cost of the guarantees issued
under this section for that year, calculated by the Office of
Management and Budget for the Federal Credit Reform Act
of 1990. This shall also include an amount for the administra-
tive expenses of the Agency for International Development in
adminjstari::f the program under this section. All such fees
shall be pai the Government of Israel to the Government
of the United gtat.es. Funds made available for Israel under
chapter 4 of Part II of the Foreign Assistance Act of 1961,
as amended, may be utilized by the Government of Israel
to pay such fees to the United States Government. No further
appropriations of subsidy cost are needed for the loan guarantee
authorized hereunder for fiscal year 1993 and the four succeed-
ing fiscal years.

“(2) The origination fee shall be payable to the United
States Government on a pro rata basis as each guarantee
for each loan or increment is issued.

“(f) AUTHORITY TO SUSPEND.—Except as provided in subsections
(I) and (m) of this section, the President shall determine the terms
and conditions for issuing guarantees. If the President determines
that these terms and conditions have been breached, the President
may suspend or terminate the provision of all or part of the addi-
tional loan guarantees not yet issued under this section. Upon
making such a determination to suspend or terminate the provision
of loan guarantees, the President shall submit to the Speaker
of the House of Representatives and the President Pro Tempore
of the Senate his determination to do so, including the basis for
such suspension or termination.

“(g) PROCEDURES FOR SUSPENSION OR TERMINATION.—Any
suspension or termination pursuant to subsection (f) shall be in
accordance with the following procedures:

“1) Upon making a determination to suspend or terminate
the provision of loan rantees, the President shall submit
to the Speaker of the House of Representatives and the Presi-
dent Pro Tempore of the Senate his determination to do so,
including the basis for such suspension or termination.

“(2) Such a suspension or termination shall cease to be
effective if Congress enacts, within 30 days of submission,
a joint resolution authorizing the assistance notwithstanding
the suspension.

“(3) Any such joint resolution shall be considered in the
Senate in accordance with the provisions of section 601(b) of
Ath; I?tf;-?ghonal Security Assistance and Arms Export Control
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“(4) For the purpose of expediting the consideration and
enactment of joint resolutions under this subsection, a motion
to proceed to the consideration of any such joint resolution
after it has been reported by the apg{ropriate committee shall
be treated as highly privi in the House of Representatives.

“(5) In the event that President suspends the provision President.
of additional loan guarantees under subsection (f) and Congress Reports.
does not enact a joint resolution pursuant to this subsection,
the provision of additional loan guarantees under the program
established by this section may be resumed only if the 1dent
determines and so reports to Congress that the reasons for
the suspension have been resolved or that the resumption is
otherwise in the national interest.

“th) EconoMiCc CONTEXT.—The effective absorption of Union of Soviet
immigrants _into Israel from the republics of the former Soviet Socialist

nion and Ethiopia within the private sector requires large invest- Eghiopia.

ment and economic restructuring to promote market efficiency and
thereby contribute to productive employment and sustainable
growth. Congress recognizes that the Government of Israel is devel-
gﬁgng an economic strataelgy designed to achieve these goals, and

t the Government of Israel intends to adopt a comprehensive,
multi-year economic strategy based on prudent macroeconomic tgo].i-
cies and structural reforms. Congress also recognizes that these
policies are being designed to reduce direct involvement of the
government in the economic arstem and to promote private enter-
pri;:%h important prerequisites for economic stability and sustainable
gro

“(i) CoNSULTATIONS.—It is the sense of the Congress that, as International
agreed between the two Governments and in order to further the 28reements.
policies specified in subsection (h), Israel and the United States
should continue to engage in consultations concerning economic
and financial measures, including structural and other reforms,
that Israel should undertake during the pendency of this program
to enable its economy to absorb and resettle immigrants and to
accommodate the increased debt burden that will result from loans

teed pursuant to this section. It is the sense of the Conm
t these gnnslaulll:ahon&e on enonofmgcdmiasuﬁpg should t?zc.‘a "
P and p in areas of bu policies va on,
tml&:%eraﬁzation. financial and c:apitafB markets, !laggr markets,
competition policy, and deregulation.

B&) GooDs AND SERVICES.—During the pendency of the loan
program authorized under this section, it is anticipated that, in
the context of the economic reforms undertaken pursuant to sub-
sections (h) and (i) of this section, Israel’s increased population
due to its a tion of immigrants, and the liberalization by the
Government of el of its trade policy with the United States,
the amount of United States investment goods and services pur-
chased for use in or with respect to the country of Israel will
substantially increase.

“(k) REPORTS.—The President shall report to Congress by
December 31 of each fiscal year until December 31, 1999, regarding
the implementation of this section.

“(1) APPLICABILITY OF FOREIGN ASSISTANCE ACT AUTHORITIES,— President.
Section 223 of the Foreign Assistance Act shall apply to guarantees
issued under subsection (a) in the same manner as such section
applies to guarantees issued under section 222, except that sub-
sections (a), (eX1), (g), and (j) of section 223 shall not apply to
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such guarantees and except that, to the extent section 223 is
inconsistent with the Federal Credit Reform Act of 1990, that
Act shall apply. Loans shall be guaranteed under this section with-
out regard to sections 221, 222, and 238(c). Notwithstanding section
223(f), the interest rate for loans guaranteed under this section
may include a reasonable fee to cover the costs and fees incurred
by the borrower in connection with this program or financing under

is section in the event the borrower elects not to finance such
costs or fees out of loan principal. Guarantees once issued hereunder
shall be unconditional and fully and freely transferable.

“(m) TERMS AND CONDITIONS,—

“(1) Each loan guarantee issued under this section shall
guarantee 100 percent of the principal and interest payable
on such loans.

“(2) The standard terms of any loan or increment guaran-
teed under this section shall be 30 years with semiannual
payments of interest only over the first 10 years, and with
semiannual payments of principal and interest on a level pay-
ment basis, over the last 20 years thereof, except that the
guaranteed loan or any increments issued in a single trans-
action may include ogligations having different maturities
interest rates, and payment terms if the aggregate scheduled
debt service for all obligations issued in a single transaction
equals the debt service for a single loan or increment of like
amount having the standard terms described in this sentence.
The guarantor shall not have the right to accelerate any
guaranteed loan or increment or to pay any amounts in respect
of the guarantees issued other than in accordance with the
original payment terms of the loan. For purposes of determining
the maximum principal amount of any loan or increment to
be teed under this section, the principal amount of each
aucjil loan or increment shall be—

“(A) in the case of any loan issued on a discount
basis, the original issue price (excluding any transaction
costs) thereof; or

“B) in the case of any loan issue on an interest-
bearing basis, the stated principal amount thereof.”.

ThisActma{ﬂbecitedaathe“ore' O rat:iumi, Export
Financing, and Related Programs Appropriations Act, 1993”.

Approved October 6, 1992.
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