§252 518 Gramm-Rudman-Hollings

Wi continued)

Section 13101(a) of the Budget Enforcement Act amended section 252 to read
substantially as it does now., See infra p. 701. The statement of managers accompanying
the conference report on the Budget Enforcement Act explains section 252 generally:

II. ENFORCING PAY-AS-YOU-GO

Current law

Under current law, the Senate and the House of Representatives limit
entitlements through spending allocations to their respective authorizing
committees in the joint statement of the managers accompanying the
concurrent resolution on the budget, just as with discretionary spending. A
point of order (requiring 60 votes to waive in the Senate and a simple majority
to waive in the House) lies against any new entitlement program that would
cause spending to exceed limits that flow from these allocations. Similarly, the
concurrent resolution on the budget sets a revenue floor, and a point of order
(requiring 60 votes (0 waive in the Senale and a simple majority to waive in
the House) lies against any tax-cutting legislation that would cause revenues
to fall below the floor in the resolution.

House bill

The House bill creates a new *pay-as-you-go® mechanism to require
across-the-board cuts in those entitlement programs subject to Gramm-
Rudman-Hollings if new entitlement spending or tax-cutting legislation
increases the deficit. The President orders these cuts on October 15 — the
same date that a final sequestration order is issued pursuant to Gramm-
Rudman-Hollings. The House bill cuts the first $5 billion in excess solely
from entitlement programs now covered by Gramm-Rudman-Hollings. In the
case of any excess above $5 billion, the House would cut 50 percent of the
further excess from entitlement and 50 percent from discretionary spending.

Senate amendment

The Senate amendment creates a mechanism similar to the House
bill, except that the President orders these cuts on November 15, and makes
the across-the-board cuts solely in entitlement programs now covered by
Gramm-Rudman-Hollings. Discretionary programs would not be reduced

through the pay-as-you-go sequester.

Conference agreement

The conference agreement makes across-the-board cuts only in
non-cxempt entitlement programs, as in the Secnate amendment. These cuts

are ordered on the same day as the discretionary spending and deficit seques-
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