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other surplus or deficit totals required by this title.%18'31

101 The statement of managers accompanying the conference report on the Budget
Enforcement Act explains generally the amendments made by subtitle C:

VI. TREATMENT OF SOCIAL SECURITY

Oumnt low

Under current law, the Social Security trust funds are off-budget but
are included in deficit estimates and calculations made for purposes of the
sequestration process. However, Social Security benefit payments are exempt
from any sequestration order.

Section 310(g) of the Congressional Budget Act of 1974 prohibits the
consideration of reconciliation legislation *that contains recommendations"
with respect to Social Security. (A motion to waive this point of order
requires 60 votes in the Senate and a simple majority in the House.)

House bill

The House bill reaffirms the off-budget status of Social Security and
removes the trust funds - excluding interest receipts - from the deficit
estimates and calculations made in the sequestration process. The House bill
retains the current law exemption of Social Security benefit payments from
any sequestration order.

The House bill creates a 'fire wall' point of order (as free-standing
legislation) to prohibit the consideration of legislation that would change the
actuarial balance of the Social Security trust funds over a 5-year or 75-year
period. In the case of legislation decreasing Social Security revenues, the
prohibition would not apply If the legislation also included an equivalent
increase in Medicare taxes for the period covered by the legislation.

Senate amendment

The Senate amendment also reaffirms the off-budget status of Social
Security and removes the trust funds from the deficit estimates and calcula-
tions made in the sequestration process. However, unlike the House bill, the
Senate amendment removes the gross trust fund transactions - including
interest receipts - from the sequestration deficit calculations. The Senate
amendment also retains the current law exemption of Social Security benefit
payments from any sequestration order.

The Senate amendment also creates a procedural fire wall to protect
Social Security financing, but does so by expanding certain budget enforce-
ment provisions of the Congressional Budget Act of 1974. The Senate
amendment expands the prohibition in Section 310(g) of the Budget Act to
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