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TITLE V—PELL GRANT AND STUDENT LOAN 

PROGRAM CHANGES 

 
SEC. 501. FEDERAL PELL GRANTS. 

Section 401(b)(7)(A)(iv) of the Higher Education Act of 1965 

(20 U.S.C. 1070a(b)(7)(A)(iv)) is amended— 

(1) in subclause (II), by striking ‘‘$3,183,000,000’’ and 

inserting ‘‘$13,183,000,000’’; and 

(2) in subclause (III), by striking ‘‘$0’’ and inserting 

‘‘$7,000,000,000’’. 
SEC. 502. TERMINATION OF AUTHORITY TO MAKE INTEREST 

SUBSIDIZED LOANS TO GRADUATE AND 

PROFESSIONAL STUDENTS. 

Section 455(a) of the Higher Education Act of 1965 (20 

U.S.C. 1087e(a)) is amended by adding at the end the following 

new paragraph: 

‘‘(3) TERMINATION OF AUTHORITY TO MAKE INTEREST 

SUBSIDIZED LOANS TO GRADUATE AND PROFESSIONAL 

STUDENTS.— 

‘‘(A) IN GENERAL.—Subject to subparagraph (B) and 

notwithstanding any provision of this part or part B, for 

any period of instruction beginning on or after July 1, 

2012— 

‘‘(i) a graduate or professional student shall not be 

eligible to receive a Federal Direct Stafford loan under 

this part; and 

‘‘(ii) the maximum annual amount of Federal Direct 

Unsubsidized Stafford loans such a student may borrow 

in any academic year (as defined in section 481(a)(2)) or 

its equivalent shall be the maximum annual amount for 

such student determined under section 428H, plus an 

amount equal to the amount of Federal Direct Stafford 

loans the student would have received in the absence of 

this subparagraph. 

‘‘(B) EXCEPTION.—Subparagraph (A) shall not apply to 

an individual enrolled in course work specified in 

paragraph (3)(B) or (4)(B) of section 484(b).’’. 
SEC. 503. TERMINATION OF DIRECT LOAN REPAYMENT 

INCENTIVES. 

Section 455(b)(8) of the Higher Education Act of 1965 (20 

U.S.C. 1087e(b)(8)) is amended— 

(1) in subparagraph (A)— 
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(A) by amending the header to read as follows:  

‘‘(A) Incentives for loans disbursed before july 1, 

2012.— ’’; and 

(B) by inserting ‘‘with respect to loans for which the 

first disbursement of principal is made before July 1, 

2012,’’ after ‘‘of this part’’; 

(2) in subparagraph (B), by inserting ‘‘with respect to 

loans for which the first disbursement of principal is made 

before July 1, 2012’’ after ‘‘repayment incentives’’; and 

(3) by adding at the end the following new 

subparagraph:  

‘‘(C) NO REPAYMENT INCENTIVES FOR NEW LOANS 

DISBURSED ON OR AFTER JULY 1, 2012.—

Notwithstanding any other provision of this part, the 

Secretary is prohibited from authorizing or providing 

any repayment incentive not otherwise authorized 

under this part to encourage on-time repayment of a 

loan under this part for which the first disbursement of 

principal is made on or after July 1, 2012, including any 

reduction in the interest or origination fee rate paid by a 

borrower of such a loan, except that the Secretary may 

provide for an interest rate reduction for a borrower who 

agrees to have payments on such a loan automatically 

electronically debited from a bank account.’’. 
SEC. 504. INAPPLICABILITY OF TITLE IV NEGOTIATED 

RULEMAKING AND MASTER CALENDAR 

EXCEPTION. 

Sections 482(c) and 492 of the Higher Education Act of 1965 (20 

U.S.C. 1089(c), 1098a) shall not apply to the amendments made 

by this title, or to any regulations promulgated under those 

amendments. 
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